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COURSE AIMS AND INTENDED LEARNING OUTCOMES
The course aims to explore the possibility to include non-financial elements in traditional investment models, in order to help students develop the skills they need to become professional experts directly or indirectly – as consultants – involved in business financial management and in the operations carried out by financial intermediaries. At the end of the course, students will be able to: 
1.	Develop their knowledge of the key concepts of the subject, and use them to interpret financial sustainability analysis.
2.	Use their newly acquired knowledge to make the assessment of sustainable investments within simplified environments.
3.	Collect and interpret the data at the basis of responsible investment decisions, and form independent judgments. 
4.	Communicate their knowledge using an appropriate terminology.
5.	Develop the skills they need to pursue further studies in this field, and use them in the other courses of their degree curriculum and on their future work place. 
COURSE CONTENT
The course will focus on the following topics.
1. A definition of sustainable finance, strategies, and market. The definition of sustainable finance, the historical background, and the evolution of the main strategies. Responsible investments. Thematic and impact investing. Institutional investors and social activism.
2. Responsible investments. Non-financial ratings (ESG) and the main methodologies used by analysts. The limits of non-financial analysis and the evolution of non-financial rating markets and companies. ESG rating and the pricing of listed securities: the extension of factor analysis models to non-financial analysis. Sustainability and company value: flows and rates within sustainable companies. ESG investment funds: rating, risk, and performance. Sustainable asset location.
3. Sustainability and asset pricing. The involvement of sustainability on the main models of asset pricing. Introduction to the climate finance. Sustainability and Capital Asset Pricing Model. Sustainability and Arbitrage Pricing Theory. Sustainability and option pricing. Empirical evidence.
4. Thematic and impact investing. Green bonds: issue, pricing, and certification process. Social bonds: definition, issue, and certification process. Thematic funds: green Impact investing: definition, measurability of its socio-environmental impact, and the link with economic yield. Social impact bonds: economic and financial features and agency costs.
5. The engagement of institutional investors. Agency costs and sustainability. The non-financial activism of institutional investors: asset managers and beneficial owners. An introduction to regulations: the differences between the European and the US market. The effectiveness of activism.
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Lecture notes, bibliographical references, and further teaching material indicated in class. Please note that the majority of the teaching material is written in English.
TEACHING METHOD
Frontal lectures (60 hours, organised in 5 hours per week x 12 weeks), including theoretical explanations and subject matter experts.
ASSESSMENT METHOD AND CRITERIA
Written exam, to be taken during the official exam sessions, and consisting in two calculation exercises and an open-ended question on the theory; please note that also the ‘theoretical’ question may include the request to perform simple calculations. Both the exercises and the theoretical question will have the same importance in terms of score. There will be no interim tests.
NOTES AND PREREQUISITES
Notes
In order to get the most out of this course and prepare for the final exam, students are invited to regularly attend classes and do the exercises. In addition, attending students will have the possibility to discuss some case studies in class. Therefore, they are invited to consider this in the organisation of their activities. 
Further information can be found on the lecturer's webpage at http://docenti.unicatt.it/web/searchByName.do?language=ENG or on the Faculty notice board.

